Economics

1. Basic information

Course code: 
Total teaching hours: _48 _, among which __48__ hours for lectures, _0__ hours for experiments, __0__hours for on-line teaching.
Credits: 3
Type of the course: compulsory

Teaching terms: autumn

Owner of the course: College of Economics and Management
Majors applicable: Environmental Sciences Speciality, College of Resources and Environmental Sciences
Prerequisites: Higher Mathematics
Person in charge of the course: Zhang Chunhui
2. Course description
The course introduces the theory and way of thinking in the mainstream economics of west economic society based in the New-Classical synthesis’s theory. The course will teach the microeconomics mainly with the macroeconomics as a complement according to the situation faced. Major contents of the course include introduction of economics, demand, supply, price, and elasticity, consumer behavior theory, production theory, cost and revenue theory, firm equilibrium theory, distribution theory, market failure and government adjustment, national income accounting and its methods, national income decision, unemployment and inflation, macroeconomic policy. The course will often compare the economics in the west with Marxism political economics. The students are required to not only open their field of vision in the theory and learn the basic contents of economics, but also develop the ability of analysis and judgment, and shape their own thinking after the comparison.
3. Design of each teaching section

(1) The main contents of each teaching section, basic requirements, and teaching hours.
Chapter 1 Introduction of Economics (3 hours)
1.1 The Definition of Economics
1.1.1 Want
1.1.2 Scarcity
1.1.3 Choice
1.1.4 Opportunity Cost
1.2 The Fundamental Hypothesizes and Research Methods of Economics
1.2.1 The Fundamental Hypothesizes of Economics
1.2.2 Questions about the Fundamental Hypothesizes
1.2.3 The Research Methods of Economics
1.3 A Simple History of Economics
1.3.1 Mercantilism
1.3.2 Classical Economics
1.3.3 New-Classic School
1.3.4 Modern Economics
Chapter 2 Demand, Supply, Price, and Elasticity (6 hours)
2.1 Demand

2.1.1 A Consumer’s Demand
2.1.2 Market Demand
2.2 Supply
2.2.1 A Firm’s Supply
2.2.2 Market Supply
2.3 Partial Equilibrium
2.3.1 Equilibrium Price and Equilibrium Quantity
2.3.2 Effect of a Shift in Demand and Supply
2.3.3 Minimum Floors and Maximum Ceilings
2.4 Price Elasticity of Demand
2.4.1 The Definition of Price Elasticity of Demand
2.4.2 Price Elasticity of Demand in Diagrams
2.4.3 The Kinds of Price Elasticity of Demand
2.4.4 The Influence Factors for Price Elasticity of Demand
2.5 Other Elasticities of Demand
2.5.1 Income Elasticity of Demand
2.5.2 Cross Price Elasticity of Demand
2.6 Price Elasticity of Supply
2.6.1 The Definition of Price Elasticity of Supply
2.6.2 Price Elasticity of Supply in Diagrams
2.6.3 The Kinds of Price Elasticity of Supply
2.6.4 The Influence Factors for Price Elasticity of Supply
2.7 Applications to Major Economic Issues
2.7.1 Elasticity and Revenue
2.7.2 Impact of a Tax on Price and Quantity
Chapter 3 Consumer Behavior Theory (6 hours)
3.1 Desire and Utility
3.1.1 Desire
3.1.2 Utility
3.1.3 Cardinal Utility and Ordinal Utility
3.2 Cardinal Utility
3.2.1 Total Utility and Marginal Utility
3.2.2 The Law of Diminishing Marginal Utility
3.2.3 Consumer Equilibrium
3.2.4 Marginal Utility and the Demand Law
3.2.5 Marginal Utility and Consumer Surplus
3.3 Ordinal Utility
3.3.1 The Indifference Curve
3.3.2 Budget Line or Budget Constraint
3.3.3 Consumer Equilibrium
3.3.4 Income Change
3.3.5 Single Price Change
3.4 Risk and Uncertainty
3.4.1 Risk
3.4.2 People’s Attitude to the Risk

3.4.3 How to Settle the Risk
Chapter 4 Production Theory (3 hours)
4.1 Production and the Production Function
4.1.1 Production and the Factors of Production
4.1.2 The Production Function
4.1.3 Technological Coefficient
4.2 The Production of One Changing Factor
4.2.1 Total, Average, and Marginal Product
4.2.2 Relations of Total, Average, and Marginal Product
4.2.3 The Three Phases of the Production
4.2.4 The Law of Diminishing Marginal Product
4.3 The Production of Two Changing Factors
4.3.1 Equal-Product Curves
4.3.2 The Marginal Rate of Technical Substitution
4.3.3 Equal-Cost Lines
4.3.4 The Best Combination of the Two Changing Factors
4.3.5 The Expansion Path
4.4 Returns to Scale
4.4.1 Constant Returns to Scale
4.4.2 Increasing Returns to Scale
4.4.3 Decreasing Returns to Scale
Chapter 5 Cost and Revenue (3 hours)
5.1 Cost
5.1.1 Explicit Cost and Implicit Cost
5.1.2 Accounting Cost and Economic Cost
5.1.3 Social Cost and Private Cost
5.1.4 The Cost Function
5.2 Analysis of Short-Run Costs
5.2.1 The Kinds of Short-Run Costs
5.2.2 Relations of Short-Run Costs
5.3 Analysis of Long-Run Costs
5.3.1 Total Long-Run Cost
5.3.2 Average Long-Run Cost
5.3.4 Marginal Long-Run Cost
5.4 Revenue
5.4.1 Total, Average, and Marginal Revenue
5.4.2 The Revenue Curve of Unchanging Price
5.4.3 The Revenue Curve of Changing Price
5.4.4 Profit Maximization
Chapter 6 Decisions of the Firm (6 hours)
6.1 Perfectly Competitive Market
6.1.1 The Definition of Perfectly Competitive Market
6.1.2 Behavior of a Competitive Firm
6.1.3 A Firm’s Short-Run Equilibrium in a Perfectly Competitive Market
6.1.4 A Firm’s Short-Run Supply Curve in a Perfectly Competitive Market
6.1.5 Short-Run Supply Behavior in Competitive Industries
6.1.6 A Firm’s Long-Run Equilibrium in a Perfectly Competitive Market
6.1.7 Long-Run Supply Behavior in Competitive Industries
6.2 Monopoly
6.2.1 The Definition of Monopoly
6.2.2 A Firm’s Short-Run Equilibrium in a Monopoly Market
6.2.3 A Firm’s Long-Run Equilibrium in a Monopoly Market
6.2.4 Social Costs of Monopoly
6.2.5 The Monopoly Firm’s Price Principle
6.2.6 The Monopoly Firm’s Price Discrimination
6.3 Monopolistic Competition
6.3.1 The Definition of Monopolistic Competition
6.3.2 A Firm’s Short-Run Equilibrium in a Monopolistic Competition Market
6.3.3 A Firm’s Long-Run Equilibrium in a Monopolistic Competition Market
6.3.4 The Efficiency of Monopolistic Competition

6.4 Oligopoly
6.4.1 The Definition of Oligopoly
6.4.2 The Efficiency of Oligopoly

Chapter 7 Distribution Theory (3 hours)
7.1 The Demand and Supply for Factors of Production
7.1.1 The Demand for Factors of Production
7.1.2 The Supply for Factors of Production
7.2 Wage, Interest, Rent, and Profit
7.2.1 Wage
7.2.2 Interest
7.2.3 Rent
7.2.4 Profit
7.3 Lorenz Curve and Gini Coefficient
7.3.1 Lorenz Curve
7.3.2 Gini Coefficient
7.3.3 Application of Lorenz Curve and Gini Coefficient
Chapter 8 Market Failure and Government Adjustment (3 hours)
8.1 Asymmetric Information
8.1.1 Lemons and Adverse Selection
8.1.2 How to Settle the Questions of Asymmetric Information
8.1.3 Moral Hazard
8.1.4 Principal-Agent Problem
8.2 Externalities
8.2.1 Market Inefficiency with Externalities
8.2.2 Government Intervention
8.2.3 Property Rights
8.2.4 Pollution Rights Trading
8.2.5 Enterprise Merger
8.2.6 Common Resource
8.3 Public Goods
8.4 Government Adjustment of a Monopoly Industry
8.4.1 Price Adjustment
8.4.2 Tax Adjustment
Chapter 9 The Theory and Methods of National Income Accounting (3 hours)
9.1 National Economic Accounting System
9.1.1 The System of Material Product Balances
9.1.2 The System of National Accounts
9.2 Basic Concepts
9.2.1 Gross National Product and Gross Domestic Product
9.2.2 Net National Product and Net Domestic Product
9.2.3 National Income
9.2.4 Personal Income
9.2.5 Personal Disposable Income
9.3 Identities of National Income Accounting
9.3.1 Two Departments Economy
9.3.2 Three Departments Economy
9.3.3 Four Departments Economy
Chapter 10 National Income Decision (6 hours)
10.1 Analysis of Aggregate Demand: the Simple Model of National Income Decision
10.1.1 Aggregate Demand
10.1.2 Aggregate Demand and Equilibrium National Income
10.1.3 Consumption and Equilibrium National Income
10.1.4 Aggregate Demand and the Change of National Income
10.1.5 The Multiplier
10.2 Analysis of Aggregate Demand: the IS-LM Model
10.2.1 IS Curve
10.2.2 LM Curve
10.2.3 The IS-LM Model
10.3 The AD-AS Model
10.3.1 AD Curve
10.3.2 AS Curve
10.3.3 The AD-AS Model

10.3.4 Effect of the Change of Aggregate Demand
10.3.5 Effect of the Change of Short-Run Aggregate Supply
Chapter 11 Unemployment and Inflation (3 hours)
11.1 Unemployment
11.1.1 Unemployment and Full Employment
11.1.2 Natural Unemployment
11.1.3 Cyclical Unemployment
11.1.4 Hidden Unemployment
11.1.5 Economic Damage of Unemployment
11.2 Introduction of Money and Inflation
11.2.1 Money
11.2.2 The Definition of Inflation
11.2.3 The Level of Inflation
11.2.4 The Consequence of Inflation
11.3 Inflation
11.3.1 Demand-Pull Inflation
11.3.2 Cost-Push Inflation
11.3.3 Demand-Pull and Cost-Push Inflation
11.3.4 Structural Inflation
11.3.5 Expectations and Inertial Inflation
11.4 Relations of Unemployment and Inflation
Chapter 12 Macroeconomic Policy (3 hours)
12.1 Introduction of Macroeconomic Policy
12.1.1 The Objective of Macroeconomic Policy
12.1.2 The Means of Macroeconomic Policy
12.1.3 The Development of Macroeconomic Policy
12.2 Demand Management: Fiscal Policy
12.2.1 The Contents of Fiscal Policy
12.2.2 Built-in Stabilizer
12.2.3 Fiscal Deficit
12.2.4 Crowding out
12.3 Demand Management: Monetary Policy
12.3.1 Introduction of Monetary Policy
12.3.2 Keynesian Monetary Policy
12.3.3 Monetarist Monetary Policy
12.4 Supply Management
12.4.1 Income Policy
12.4.2 Indexation Policy
12.4.3 Labour Policy
12.4.4 Growth Policy
12.5 Applications of Macroeconomic Policies
12.5.1 The Choice of Policy Objective
12.5.2 The Fiscal-Monetary Mix
12.5.3 Discretionary
12.5.4 Difficulty
(2) The contents and requirements of the sections of experiments and internship.
This course is solely a theoretical course, no experiment and internship.
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